





CENTRAL DENVER APARTMENTS
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lenders limited loan sizes to 65% of appraised value.
Until bank financing is more accessible, we will not see
transaction volumes rebound.

Vacancy Rates Held Steady for 2009

The vacancy rate in Central Denver ebbed and flowed
seasonally in 2009, but ended the year near where it
began. Vacancy was up in the March and June
statistics reported by the University of Denver, but
declined in September, and December’s 7.7% rate was
essentially the same as the 7.6% reported at the end of

quarter, and ended the year at 3.8%.

The metro.vide vacancy rate reported for December
dropped from 7.9% a year ago to 7.7%, and followed
the same pattern as central Denver for each of the four
quarters during the year.

Average Rents Declined Modestly

The University of Denver survey reported a $12.40
decline in average monthly rents across the metro area
from December 2008. Because this figure includes
higher average rents in new buildings, the decline for
existing properties was more severe than the reported

At Cornerstone, we saw average rents decrease less
than $2.00. Potential residents were drawn to well-
located buildings, and those that offered tenant
amenities such as wireless Internet.

Construction Projects Surged in 2009
The invigorated rental market of 2007"8 translated




CORNERSTONE APARTMENT SERVICES

BROKERAGE ¢ PROPERTY MANAGEMENT ¢ RENOVATION SERVICES 4 INVESTMENT ADVISORS

Cornerstone exists to serve the needs of the private apartment investor. At Cornerstone, we are brokers,
property managers, renovators and investment advisors. We bring these four perspectives together to find,
create and drive value for our clients.

Cornerstone manages over 35 properties, providing resources that traditional brokerage firms can’t deliver.

You have a vision, a strategy, and a goal for your investment property.
We have created a company to ensure your success.
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Cornerstone completed six Central Denver transactions for our clients in the past year.

Please contact us for more information: (303) 333-1999

cornerstone
e



